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If you have any questions or
concerns about the current

Market Volatility, or you would
like to find out more about

our investment services, click
the link below to book your
free initial pension review. 

REEVES INVESTMENT SERVICES

September closed with the UK
undergoing a number of seismic
political, economic and historical
events. The sudden death of Queen
Elizabeth and the subsequent
succession by her son Charles to the
throne has caused a nation to reflect.
Whilst Prince Charles had been
preparing for this day for many years it
still came as a shock given that it was
only a matter of hours since Queen
Elizabeth bade farewell to her 14th
Prime Minister and welcomed her 15th
Prime Minister, Liz Truss.
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The new incumbent of 10 Downing Street was quick to address the ‘to do
list’ on her desk by appointing her cabinet and moving quickly to offer a
package of measures to address the spiralling cost of energy. The range of
measures introduced by the chancellor will have to be funded but with
interest rates at historically low levels the Gilt market will now take the
brunt of this Government largesse. This is a cheap way for the Government
of the day to spread funding over many years. However, this will inevitably
hit gilt prices and Sterling is expected to remain weak against most major
currencies, notably the US dollar and the €uro. Given the pounds
weakness and the US dollar’s strength seeing the Pound moving towards
parity with the US dollar or €uro cannot be disregarded.

A weaker Pound is like a two-edged sword with some companies making
considerable profits and others suffering under the burden of rising costs.
Expect the FTSE 100 Index to reflect this with large Dollar earners such as
the energy companies, some pharmaceutical companies and mining
stocks coming out on top. Elsewhere, focus may well switch to domestic
stocks in the Mid 250 Index and Smaller Companies Index which are not
as exposed to the vagaries of the currency market. 

The next six months are expected to see a period of turbulence but by
next Spring some of the inflationary numbers are expected to drop out of
the calculations and the outlook appear to be brighter. The Bank of
England have to put up interest rates to try and curb inflation but putting
greater burden on mortgage repayments may not seem a sensible way of
tackling this issue. However, with little other options in its armoury, the
Bank is to a certain extent restricted in its actions. Those who took out
fixed rate mortgages a few months ago will count themselves fortunate
after the latest increase.

When the late Queen ascended the throne, Britain was slowly recovering
from the dark days of the Second World War. Rationing was still a reality
and rebuilding the country after the devastation and debt caused by the
war restricted so many aspects of people’s lives. Yet, at her coronation, it
was heralded as a new Elizabethan age, maybe, just maybe, this will now
be heralded as the start of a new Carolean age under the stewardship of
our King, Charles the third. 
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Outlook by Asset Class/Region
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Disclaimer

Pensions are a long term commitment, you may not be able to access
your pension funds until the age of 55 (currently), investments can go
down as well as up and you might not get back your initial capital.
Pension and tax legislation does and can change in the future which
could impact your pension.

The value of your investment and any income from it could fall or rise,
and you may not get ack the full amount you invest.

Past performance is not a reliable indicator of future results. We always
recommend you talk to a qualified financial adviser before making any
investment decisions.

The information in this newsletter is the opinion of Reeves Independent
Limited only and should not be seen as advice or a recommendation to
act. Please seek independent financial advice before taking any action
in respect of your pensions or investments.
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